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Geopolitics



Geopolitics

Moving away from 
Globally Complex 

Supply Chains

FoodEnergyTrade

CyberClimateRegional Land Conflicts 

Increasing…
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Inflation



Inflation
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A global scourge.



Why?

Hostplus economic update

Because of Government and Central Banks’ actions.



Why?
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Because of Supply shocks (war and Covid in China).



Supply side responses
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But there’s still alot of cash that can be (and is being) spent.



So inflation remains sticky
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Central Banks (blunt force that you are), are our last hope.



Central Banks are on the case …

Hostplus economic update

The big question: how they done enough, or too much?



Policy 
responses
- US vs. 
Australia



US vs. Australia
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This has huge implications for how interest rate changes are transmitted.

Australia:

• Mostly floating rate

• Max. 5 years fixed rate

• Default doesn’t mean forgiveness

US:

• Mostly fixed rate

• Max. 30 years fixed rate

• Default means forgiveness



US Monetary 
policy



In US it’s the banks on the hook …
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Loans deteriorating … and deposits exiting?



Deposits exiting?
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Bye, bye deposits

Versus                                     +



And assets (esp. with WFH)?
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Residential & Commercial assets challenged.



Regional Banks taking the hits
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The big banks will only get bigger.



A US recession is largely inevitable
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Not going to be “soft” landing, but maybe not too “hard” either.



The challenge for the Fed is the robust consumer
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Still U$1.2T in their kitty to spend …



Australian 
Monetary 
policy



In Australia it’s the borrowers/consumers on the hook …
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Fixed rate loans becoming floating rate at higher rates = stress



Which is the point of higher rates, unfortunately …
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Wage growth hasn’t been the problem. But the RBA doesn’t want it to become one.



RBA targeting “excess savings” and home wealth too
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It’s working … but has the RBA done enough, or too much?



China not rebounding as we’d like …
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Which is good for inflation, though not for our resources.



Conclusions



GDP – expect a bumpy 12 months but OK thereafter
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Provided Central Banks haven’t gone too hard.



Some positive signs on Inflation
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Maybe Central Banks are getting it right … or maybe it is too soon.



Also in Australia, CPI is moderating 
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Only +1.9% since Xmas.



Conclusions
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• Central banks are trying to lower inflation by reducing consumption, however, 
economic conditions remain robust, particularly as they relate to the 
consumer.

• Reducing consumption is closely linked to the health of the labour market.
• US economy continues to be resilient but now slowing and recession-bound.
• Reopening China following COVID was expected to deliver a bounce in global 

economic activity, the impact to date has been modest at best. 
• The Australian economy continues to show resilience.  After pausing in April, 

the RBA has since tightened twice more citing persistently high inflation, 
wage growth and a modest rebound in house prices – all of which are 
counter to what the RBA wants to achieve.

• But maybe they’ve done enough as CPI seems to be reducing …



Questions.



Important information

This information is general advice only and does not take into account your personal objectives, financial situation or needs. You should consider if this 
information or advice is appropriate for you in light of your circumstances before acting on it. Please read the relevant Hostplus Product Disclosure Statement 
(PDS), available at www.hostplus.com.au before making a decision about whether to acquire or continue to hold a Hostplus product or service. For a 
description of the target market, please read the Target Market Determination (TMD), available at www.hostplus.com.au. Past performance is not a reliable 
indicator of future performance and should never be the sole factor considered when selecting a superannuation fund.

Issued by Host-Plus Pty Limited ABN 79 008 634 704, AFSL 244392 as trustee for the Hostplus Superannuation Fund (the Fund) ABN 68 657 495 890, MySuper
No 68 657 495 890 198.

Contact Hostplus – Customer Service Consultant

Online: hostplus.com.au/help/online-enquiry

Post: Locked Bag 5046, Parramatta NSW 2124

Email: Superannuation accounts: info@hostplus.com.au

Pension accounts: info@hostpluspension.com.au

Phone: Monday to Friday, 8am-8pm AEDT/AEST Superannuation accounts: 1300 467 875

Pension accounts: 1300 348 546.
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Thank you


